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liquid fuel back to a gas so it can
be transported by pipelines that
connect Baja California with
California, Arizona, Nevada,
Oregon and Washington.

The project — the first of several
proposed for North America's
west coast — provides a new
source of natural gas that could
change the region's energy
future, but it has drawn
widespread criticism.

Canales spent much of the news
conference responding to
complaints in Mexico that,
despite its location, the project is

being built to provide fuel to U.S.

consumers.
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Although surplus supplies initially will be exported, LNG from Energia
Costa Azul will drive several Baja California electric power plants,
provide fuel for the state's maquiladora manufacturing industry and
eventually be used in local households, he said.

The state, which is at the mercy of volatile U.S. prices for the natural
gas it currently imports, will gain a larger and more stable role in

setting the fuel's cost, Canales said.

“This will provide us a better place to live, better and more jobs,” he

said.

More than 1,000 Mexicans are employed at the Costa Azul site, and an
additional 450 work in Ensenada building caissons that will be floated
to the site, filled with concrete and sunk for use as a breakwater,

Elorduy said.

Cement, steel and other construction products also are from Mexico.

In all, the project represents a $1.5 billion investment in Mexico,
Sempra LNG President Darcel Hulse said.

“This facility will allow Baja California to be more independent and to
allow it to go forward into the future,” he said.

® Diane Lindquist: (619) 293-1812; diane.lindquist@uniontrib.com
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